INDEPENDENT AUDITOR'S REPORT

Members of Borough Council
Borough of Greencastle
Greencastle, Pennsylvania
Report on the Financial Statements
We have audited the accompanying financial statements of the Borough of Greencastle, Pennsylvania (the
which comprise of the governmental activities, the business-type activity, the discretelypresented component unit, each major fund, and the aggregate remaining fund information, as of and for
the year ended December 31, 2019, and the related notes to the financial statements, which collectively
comprise the
basic financial statements as listed in the table of contents.
ty for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the modified cash basis of accounting described in Note 1; this includes determining that
the modified cash basis of accounting is an acceptable basis for the preparation of the financial statements
in the circumstances. Management is also responsible for the design, implementation, and maintenance
of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.
We believe the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Basis for Qualified Opinion on Governmental Activities
The Borough has declined to adopt Governmental Accounting Standards Board (GASB) Statement No.
7
Accounting and Financial Reporting by Employers for Post-Employment Benefits Other Than
Pensions
mandated by GASB Statement
No. 75 are required by accounting principles generally accepted in the United States of America, as
asis of accounting. The effects of this omission on the
financial statements are not reasonably determined.
Qualified Opinion
In our opinion, except for the
Governmental Activi
paragraph, the financial statements referred to above present fairly, in all
material respects, the respective financial position of the governmental activities of the Borough of
Greencastle, Pennsylvania, as of December 31, 2019, and the respective changes in financial position
thereof for the year then ended in conformity with the modified cash basis of accounting described in
Note 1.
Unmodified Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the business-type activity, the discretely-presented component unit, each
major fund, and the aggregate remaining fund information, of the Borough of Greencastle, Pennsylvania,
as of December 31, 2019, and the respective changes in financial position and, where applicable, cash
flows thereof and the respective budgetary comparison for the major governmental funds for the year then
ended in accordance with the modified cash basis of accounting as described in Note 1.
Basis of Accounting
We draw attention to Note 1 to the financial statements, which describes the basis of accounting. The
financial statements are prepared on the modified cash basis of accounting, which is a basis of accounting
other than accounting principles generally accepted in the United States of America. Our opinions are not
modified with respect to this matter.
Other Matters
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the B
schedules and related notes listed
in the table of contents as other information and supplementary information are presented for purposes of
additional analysis and are not a required part of the basic financial statements.
The General Fund - Schedules of Revenues and Expenditures - Budget and Actual are the responsibility
of management and were derived from and relate directly to the underlying accounting and other records
used to prepare the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States
of America. In our opinion, the information is fairly stated, in all material respects, in relation to the basic
financial statements as a whole.
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The pension schedules and related notes, listed in the table of contents as other information have not been
subjected to the auditing procedures applied in the audit of the basic financial statements, and
accordingly, we do not express an opinion or provide any assurance on them.

Chambersburg, Pennsylvania
June 26, 2020
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BOROUGH OF GREENCASTLE
STATEMENT OF NET POSITION - MODIFIED CASH BASIS
December 31, 2019
Primary Government
Governmental Business-Type
Activities
Activity
ASSETS
Cash and cash equivalents
Receivable from fiduciary fund
Capital assets, net of depreciation
Prepaid insurance, net of amortization
Net pension asset
Total assets

LIABILITIES
Payroll tax liabilities and other
current liabilities
Escrow deposits
Long-term liabilities:
Due within 1 year
Due in more than 1 year
Net pension liability
Total liabilities
DEFERRED INFLOWS OF RESOURCES
Deferred amounts from pensions
NET POSITION
Net investment in capital assets
Restricted for:
Capital improvements
Specified purposes
Unrestricted
Total net position
Total liabilities, deferred inflows
of resources and net position

Component
Unit
$ 2,293,976
12,510,303
14,804,279

$ 1,524,763
1
3,232,908
506,597
5,264,269

$ 1,425,561
6,901,416
3,639
8,330,616

$ 2,950,324
1
10,134,324
3,639
506,597
13,594,885

36,587
-

22,318

36,587
22,318

-

36,587

22,318

58,905

-

$ 5,300,856

$ 8,352,934

$ 13,653,790

$ 14,804,279

$

$

$

$

DEFERRED OUTFLOWS OF RESOURCES
Deferred amounts from pensions
Deferred amounts on refunding debts
Total deferred outflows
of resources
Total assets and deferred
outflows of resources

Total

16,366
2,000
255,886
274,252
159,889

110,000
575,703
685,703
-

16,366
2,000
110,000
575,703
255,886
959,955
159,889

956
311,081
671,294
983,331
-

3,232,908

6,215,713

9,448,621

11,527,928

272,179
413,247
948,381
4,866,715

1,451,518
7,667,231

272,179
413,247
2,399,899
12,533,946

2,293,020
13,820,948

$ 5,300,856

$ 8,352,934

$ 13,653,790

$ 14,804,279

See Notes to Financial Statements.
4

